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          Nifty Intraday Chart 

Upcoming Results:- APL Apollo Tubes., Graphite India., J.K.Cement., Shree 

Cement., Bharat Forge., BPCL, Confidence Petroleum India., Dhampur Sugar Mills., 

Glaxosmithkline Pharmaceuticals., HEG., HPCL., Phillips Carbon Black., Tata 

Motors., Torrent Pharmaceuticals., Crompton Greaves Consumer Electricals., 

Jamna Auto., Prataap Snacks., Subros., Tech Mahindra., Allcargo Logistics., Bank Of 

Baroda., Cipla., Cummins India., GSFC., Indusind Bank., Jindal Saw., Rane Brake 

Lining., The Ramco Cements, Thermax., Amrutanjan Health Care., Indraprastha 

Gas., Ashok Leyland., Bata India., Coffee Day Enterprises., Dixon Technologies., 

JSW Steel., Meghmani Organics., Nagarjuna Fertilizers And Chemicals., Page 

Industries., Punjab & Sind Bank., Atul Auto., Balrampur Chini Mills., BEML. 

Domestic:- India General Election Results., India’s Foreign Exchange Reserve for 

the week ended May 17, 2019. 

Global:-  Japan GDP for Q1 2019., Japan Industrial Production for March 2019., ECB 

Non Monetary Policy Meeting., The U.S. Durables Goods Orders for April 2019., 

Japan Inflation for April 2019. 

The Nifty ended the week in green. It rebounded almost from the lower end of the predefined range 11,120-11,550, as mentioned in previous weekly communication, towards 
ending the week with a Hammer candle, weekly low was 11,108.30. Recovery from around 11,100 ahead of Lok Sabha election outcome due on 23rd May is a positive indica-
tion, which means bulls are very much active on dips. Overall chart pattern suggests, critical support zone placed around 11,330-11,280 might play critical role in coming week. 
Further, thorough technical study of the weekly as well as the daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to be 11,280-
11,650. 
 
On the daily chart, it ended 1.33% up 11,407.15. It opened flat followed by sustained buying that helped the benchmark index breaking out all the critical resistances towards 
regaining 11,400 mark. Sharp recovery in the last session of the week implies, the benchmark index may start the very next session on a positive note. However, immediate 
resistance placed around 11,450 has to be taken out towards initiating further rise. Higher resistances are placed around 11,550 and 11,650 levels. 
 
It kicked started the week on a weaker note, however, recovery from around 11,100 towards ending the week with a Hammer candle. Ending the week off low is invigorating 
for the bulls. Successful breakout of 11,450 may unfold next leg of up move towards 11550. However, we prefer being cautious owing to Lok Sabha election results due on 23rd 
May. Range bound oscillation in the price band of 11,450-11,280 is likely in the first half of the week. However, we prefer buying on dips. Breaking out 11,450 may take the 
benchmark index towards 11,550 and 11,650 levels. 
 
Nifty patterns on multiple time frames show; the benchmark index ended the week on an extremely positive note. Hence, intraweek retracement towards critical supports 
placed around 11,330 and 11,280 may again see buying. Broader trading range for the coming week is expected to be 11,280-11,650. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 11330, 11280 Resistances- 11450, 11550, 11650 
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Open Positional Calls- 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy MCDOWELL-N 30’May 550-CE (1 Lot= 1250) @ 17.00 

Leg 2: Sell MCDOWELL-N 30’May 560-CE (1 Lot= 1250) @ 14.00 

Trade ends if MCDOWELL-N-Cash closes below 513.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy BAJAJ AUTO 30’May 2900-PE (1 Lot= 250) @ 72.00 

Leg 2: Sell BAJAJ AUTO 30’May 2850-PE (1 Lot= 250) @ 55.00 

Trade ends if BAJAJ AUTO-Cash closes above 3030.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy COLPAL 30’May 1180-CE (1 Lot= 700) @ 20.00 

Leg 2: Sell COLPAL 30’May 1220-CE (1 Lot= 700) @ 12.00 

Trade ends if COLPAL-Cash closes below 1110.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy DABUR 30’May 385-CE (1 Lot= 1250) @ 7.50 

Leg 2: Sell DABUR 30’May 395-CE (1 Lot= 1250) @ 5.50 

Trade ends if DABUR-Cash closes below 357.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy RIL 30May 1300-CE (1 Lot=500) @ 33.00 

Leg 2: Sell RIL 30May 1340-CE (1 Lot=500) @ 22.00 

Trade ends if RIL-Cash closes below 1210.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy KOTAK BANK 30’May 1440-CE (1 Lot= 400) @ 25.50 

Leg 2: Sell KOTAK BANK 30’May 1460-CE (1 Lot= 400) @ 20.00 

Trade ends if KOTAK BANK-Cash closes below 1360.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy JSW STEEL 30May 285-CE (1 Lot=1500) @ 8.00 

Leg 2: Sell JSW STEEL 30May 290-CE (1 Lot=1500) @ 7.00 

Trade ends if JSW STEEL-Cash closes below 262.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy BHEL 30May 66-CE (1 Lot=7500) @ 1.80 

Leg 2: Sell BHEL 30May 68-CE (1 Lot=7500) @ 1.20 

Trade ends if BHEL-Cash closes below 59.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy INDUSIND BANK 30’May 1440-CE (1 Lot= 300) @ 41.00 

Leg 2: Sell INDUSIND BANK 30’May 1460-CE (1 Lot= 300) @ 35.00 

Trade ends if INDUSIND BANK-Cash closes below 1330.00 

 

T+1 Positional Buy- 

Option Segment: BHARAT FIN 30'May 880-CE on dips @ 30, TGT- 40, SL- below 25 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy ESCORSTS 30’May 580-CE (1 Lot= 1100) @ 20.00 

Leg 2: Sell ESCORTS 30’May 600-CE (1 Lot= 1100) @ 15.00 

Trade ends if ESCORTS-Cash closes below 530.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy GLENMARK 30’May 620-CE (1 Lot= 1000) @ 5.50 

Leg 2: Sell GLENMARK 30’May 640-CE (1 Lot= 1000) @ 3.00 

Trade ends if GLENMARK-Cash closes below 554.00 
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FII Derivatives Flow (In Crore)  16-05-2019* 

Institutional Flow (In Crore)  17-05-2019 

Market in Retrospect Market Turnover (In Crore) 17-05-2019 

Instrument Purchase Sale Net 

Index Future 3748.54 4568.07 -819.53 

Index Option 334808.87 336820.47 -2011.60 

Stock Future 12174.37 11753.49 420.87 

Stock Option 4514.34 4346.67 167.67 

Name Last Previous 

NSE Cash *NA 30294.43  

NSE F&O 330070.97  1986219.46  

BSE Cash 2,441.47  2,217.07  

BSE F&O *NA 0.38  

Indian equity benchmarks halted their weekly 

rout and gained the most in nearly two months. 

Sensex closed over 1.2% higher this week to 

end at 37,930.77 and the Nifty ended at 11,407, 

down 1.1%.  

 

Nifty Pharma was the top loser, losing by 5.54%, 

followed by Nifty PSU Bank which fell by 2.43%. 

 

Bajaj Finance was the top gainer, gaining by 

12.94%, followed by Bajaj Finserv & Titan, 

which gained by 8.25% & 5.16% respectively. 

Yes Bank was the top loser, losing by 18.13%, 

followed by Sun Pharma & Tata Motors, which 

fell by 6.54% & 4.87% respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

Bajaj Finance 12.94 5848716 2189284 6.14 

Bajaj Finserv 8.25 1012415 232650 4.93 

Titan 0.34 5.16 3265842 2809458 

Hero Motocorp 4.06 4.60 962165 352969 

Kotak Bank 3.32 4.42 3799219 2456106 

Name %5D Day Vol Avg 5 Day Vol %1D 

Dr. Reddy's -4.57 1160721 469469 -2.00 

Indusind Bank -4.61 3070835 3677419 1.13 

Tata Motors 0.83 -4.87 21575989 25486650 

Sun Pharma -0.80 -6.54 7747301 15819260 

Yes Bank -2.61 -18.13 117940438 72882980 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 4296.73  5354.55  -1057.82  -6221.35 -4541.58 

DII 4699.59  2889.83  1809.76  6730.35 5589.2 

          Nifty Intra-week Chart 
          Sensex Intra-week Chart 

*Data not updated till 5:55PM 
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MSCI Indices ended in red over the week, MSCI 
Asia Pacific and EM fell 1.57% and 2.16% over 
the week. ACWI fell 0.26% & World was flat.  
Among US Indices, Dow Jones and S&P500 
gained 0.13% and 0.2% over the week, while 
NASDAQ fell 0.16%.  
 
CBOE VIX ended 1.5% higher at 16.28. 

Asian indices were weak over the week, Taiwan and STI fell 3.07% and 2.08% 
respectively. Hang Seng was down 1.29%. However, the Indian Indices were posi-
tive over the week. NIFTY closed 1.14% higher while SENSEX closed 1.25% higher 
during this week.  
 
Among BRIC Indices, SHANGHAI Com declined 1.94% over the week.  
IBOVESPA declined 5.05% during the week. NSE VIX gained 6.61% and ended at 
28.075. 

Precious metals ended in red over the week. Silver was down 

1.91% and Gold was flat over the week. All LME Indices were 

strong, Aluminium gained the most, gaining 3.39% followed 

by Nickel and Zinc. Among Energy, Natural Gas gained 1.15% 

while crude gained 2.82%. 

Among Forex, INR Index declined 0.41%.  

BRL and KRW declined 2.42% and 1.53% 

respectively. USD Index was almost flat, 

gaining 0.04%. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2126.059 0.74 -0.01 -1.61 2.88 0.02 17.67 15.85 2.35 2.22 

ACWI 509.7949 0.60 -0.26 -2.34 2.32 -1.40 16.96 15.36 2.20 2.10 

Asia Pacific 154.5761 -0.50 -1.57 -5.67 -0.66 -11.23 13.58 13.23 1.35 1.32 

EM 1011.145 -0.47 -2.16 -7.78 -1.89 -11.62 12.87 12.26 1.47 1.45 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 25862.68 0.84 0.13 -2.22 -0.08 4.65 16.47 16.07 3.98 3.73 

NASDAQ 7898.045 0.97 -0.16 -1.23 5.70 6.98 32.05 23.26 3.69 4.39 

S&P500 2876.32 0.89 0.20 -0.83 3.63 5.74 18.83 17.28 3.34 3.15 

CBOE VIX 16.28 6.47 1.50 29.21 9.19 21.22 NA NA NA NA 

FTSE100 7326.82 -0.36 1.71 -1.93 1.25 -5.92 17.50 12.81 1.70 1.49 

CAC40 5420.37 -0.51 1.74 -2.57 5.18 -3.59 18.53 14.09 1.55 1.53 

DAX 12199.9 -0.90 1.16 0.39 7.97 -6.97 16.44 13.31 1.58 1.52 

  
         

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 21250.09 0.89 -0.44 -4.61 1.67 -6.95 15.85 15.11 1.61 1.51 

Hang Seng 27946.46 -1.16 -1.29 -7.23 0.16 -9.68 10.67 10.96 1.24 1.20 

STI 3205.46 -0.77 -2.08 -4.28 -1.06 -9.37 13.01 12.60 1.08 1.07 

Taiwan  10384.11 -0.86 -3.07 -5.58 3.17 -4.15 15.39 15.10 1.34 1.64 

KOSPI 2055.8 -0.58 -2.48 -8.46 -6.39 -16.04 11.78 11.68 0.83 0.86 

  
         

BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 90024.47 -1.75 -5.05 -3.49 -7.69 7.66 16.44 10.89 1.94 1.70 

Russian 1255.45 -0.47 3.43 -0.79 6.62 6.25 5.43 5.94 1.03 0.78 

SHANGHAI Com 2882.296 -2.48 -1.94 -11.67 7.45 -8.62 13.91 11.09 1.42 1.28 

SENSEX 37930.77 1.44 1.25 -3.42 5.93 7.91 27.54 18.41 2.93 2.68 

NIFTY 11407.15 1.33 1.14 -3.22 6.37 6.78 25.29 17.95 2.91 2.61 

NSE VIX 28.075 -1.04 6.61 29.42 70.57 109.40 - - - - 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 2.52513 0.02 -0.79 -2.43 -5.88 8.81 

MIBOR -0.31 0.00 0.00 0.00 0.00 6.06 

INCALL 6.05 0.83 8.04 -1.63 -0.82 3.42 

       

Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  90.9 -0.82 0.11 1.39 -12.85 -30.93 

Cotton 66.49 -0.46 -2.86 -15.79 -9.22 -18.69 

Sugar 11.69 -0.76 -0.26 -6.70 -11.04 -10.22 

Wheat 471.25 0.91 10.95 4.66 -7.46 -16.89 

Soybean 836 -0.45 3.31 -6.33 -10.59 -16.59 

       

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 97.896 0.04 0.58 0.91 1.02 4.74 

EUR 1.1167 -0.06 -0.59 -1.14 -1.27 -5.32 

GBP 0.784 0.33 1.94 2.28 1.32 5.97 

BRL 4.0449 -1.07 -2.42 -3.46 -7.65 -9.12 

JPY 109.61 0.22 0.31 2.24 0.92 1.06 

INR 70.1925 -0.23 -0.41 -0.84 1.64 -3.55 

CNY 6.9139 -0.44 -1.32 -3.27 -2.13 -7.91 

KRW 1195.6 -0.35 -1.53 -5.08 -5.85 -9.57 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 63.4 0.84 2.82 -0.56 14.05 -11.32 

Natural Gas 2.649 0.38 1.15 3.52 -2.93 1.85 

       

Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1286.04 -0.05 0.00 0.94 -2.69 -0.36 

Silver($/Oz) 14.4928 -0.45 -1.91 -3.30 -8.20 -11.80 

       

LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 6100 0.25 -0.03 -6.08 -1.42 -10.64 

Aluminium 1860 0.27 3.39 0.24 0.05 -19.67 

Zinc 2637 0.42 1.03 -6.16 -0.60 -14.23 

Lead 1837 1.30 0.11 -4.32 -11.60 -21.53 

Nickel 12176 0.22 3.38 -6.00 -1.81 -15.88 

       

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 
 

HDPE 1070 -0.47 -1.38 1.90 -21.61  

LDPE 1085 -0.46 -2.25 6.37 -5.65  

Injection Grade  1190 0.85 5.31 9.68 -8.81  

General purpose 1210 0.83 5.22 8.52 -9.02  

Polystyrene HIPS 1320 -0.75 -0.75 -10.20 -20.00  

Polystyrene GPPS 1260 -0.79 -0.79 -8.70 -20.75  

       

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 1032 0.00 5.95 34.55 61.50 -20.92 

BWIRON 140.98 -0.84 -3.71 -13.21 -5.28 -24.67 

SG Dubai HY 2.1 14.13 -18.29 -35.98 -44.59 -67.14 

       

Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  2.3714 -0.96 -3.88 -8.58 -10.94 -23.78 

UK 1.026 -4.47 -9.60 -16.99 -11.55 -34.36 

Brazil  5.108 0.02 -1.20 -4.61 -6.14 -5.04 

Japan -0.052 14.75 -6.12 -766.67 -147.62 -182.54 

Aus  1.64 0.00 -5.15 -16.16 -21.91 -43.87 

India 7.366 -0.15 -0.63 -0.33 0.10 -6.54 
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 Result Update 

HDFC Limited 

 NII stood at INR3161 Cr, up 19% YoY & 11% QoQ. Dividend income stood at INR537 Cr vs INR331 Cr YoY & INR2 Cr QoQ. The loan book stood at 

INR406607Cr vs INR362811 YoY. 

 Provisions stood at INR398 Cr, up 60% YoY & 243% QoQ. NIM stood at 3.3% & spreads at 2.3%.  

 PAT stood at INR2861 Cr, up 27% YoY & 35% QoQ. The Cost to Income ratio stood at 8.5% vs 9.2% YoY. 

 The GNPA stood at INR4777 Cr , which is 1.18% of the loan portfolio. NPA in individual portfolio stood at 0.70% & non individual portfolio stood at 

2.34%. 

OBC Ltd 

 Oriental Bank of Commerce (OBC) reported a net profit of INR201.50 crore for the fourth quarter ended March 31, 2019. It had reported a net loss 

ofINR1650 crore in the fourth quarter last fiscal. 

 For the entire fiscal 2018-19, OBC has reported a net profit of INR55 crore, a turnaround of sorts when compared to a net loss of INR5872 crore in the 

previous fiscal. 

 The turnaround could largely be attributed to a 109% increase in total recovery and up gradation at INR6597 crore (INR3161 crore) during fiscal 2018-

19. 

 Net NPAs have decreased to 5.93 per cent (INR9440 crore) as against net NPAs of 10.48 per cent at INR 14,282 crore last year. 
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 ITC Ltd 

 Revenue from Operations (net of excise) was up by 12.7% and 3% at INR12064.15 cr. and INR45221.41cr.for the quarter and full year respectively. 

 For the quarter, Cigarette business grew by 11.1% to INR3274 cr. while for the year it was down by 9.5% at INR20712.95 cr. Non-tobacco FMCG busi-

ness was up by 7.3% and 10.4% at INR3273.92 cr. and INR12505.28 cr. for the quarter and FY19 respectively. 

 Hotel business for the quarter grew by 25% at INR510 cr. and 17.5% at INR1665.45 cr. for the whole year. Agri. Business for the quarter grew by 16% 

at INR2100.93 cr. and 16.5% for the whole year at INR9396.54 cr. 

 Paperboards, Paper & Packaging business went up by 18.2% and 11.6% at INR1537.36 cr. and INR5860.16 cr. for the quarter and full year                re-

spectively. 

 The Gross profit for the quarter stood at INR4616 cr. up by 15.4% with a margin of 38.5% which expanded by 70bps. For the full year, Gross profit 

went up by 9.6% but with a margin contraction of 40 bps at 38.5%. EBITDA for the Co. stood at INR4571.65 cr. up by 10.3% with a margin of 38.1% 

which contracted by 102 bps. For the full year EBITDA was up by 11.4% at INR17305.51 cr. with a margin of 38.5% which expanded marginally by 

around 20 bps. 

 PAT for the quarter grew by 18.7% at INR3481.90 cr. with a margin expansion of 93 bps at 27.3%. For the full year PAT went up by 11% at 

INR12464.32 cr. with a margin of 26.3%. 

Employee expenses for the quarter grew by 24.3% at INR760 cr. 
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 Edelweiss Financial Services  

 Revenue stood at INR2936 Cr, up 14% YoY & 6% QoQ. NII stood at INR282 Cr, down 42% YoY & QoQ. Interest expense grew by 20% YoY in spite of in-

terest income remaining stable. 

 Premium from insurance business stood at INR391 Cr, up 32% YoY & 105% QoQ. Provisions stood at INR102 Cr, down 59% YoY & 11% QoQ. 

 PAT stood at INR246 Cr, up 15% YoY & down 6% QoQ. Ex Insurance RoA stood at 2.4% & RoE stood at 17.6%. Gross NPA stood at 1.87% & Net NPA 

stood at 0.83%. 

 The ARC business continued to deliver good performance with recoveries around INR7000 Cr.  

CERA Sanitaryware 

 Standalone revenue for the quarter reported at INR413.1 crore, up 14.5% YoY and managed to surpass the Bloomberg consensus estimate of INR399 

crore whereas Gross margin dropped by 202 bps YoY to 49.8% majorly due to steep jump in purchases of stock-in-trade. 

 Absolute EBITDA increased by 25.2% YoY INR63.8 crore and has beaten the Bloomberg consensus estimate of INR61 crore. EBITDA margin improved 

by 132 bps YoY to 15.4% due to optimization in employee benefit expense and other expenses. 

 PAT reported at INR38 crore, up 24.3% YoY and is higher than the Bloomberg consensus estimate of INR37 crore. Despite higher effective tax rate PAT 

margin expanded by 73 bps to 9.2% due to lower finance cost and higher other income. 

 Board has recommended a dividend of INR13 (260%) per fully paid-up equity share of INR5 each. 

 Co. has decided to incur CapEx of INR75 crore for the FY20 towards modernization of sanitaryware and faucetware plants along with buildings. 
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 Indian Bank  

 NII stood at INR1763 Cr, up 7% YoY & 3% QoQ. The total advances stood at INR1,81,261 Cr vs INR1,56,569 Cr YoY. 

 Operating profit stood at INR1245 Cr, up 7% YoY & 9% QoQ. 

 PAT stood at INR189 Cr, vs INR132 Cr YoY & INR152 Cr QoQ. During the year the bank recovered INR585 Cr by way of NCLT settlement. 

 Gross NPA stood at 7.11% vs 7.37% YoY & 7.46% QoQ. Net NPA stood at 3.75% vs 3.81% YoY & 4.42% QoQ. Provision Coverage Ratio stood at 66%. 

Siemens  

 Standalone revenue for the quarter reported at INR3549.6 crore, up 8.1% YoY but failed to surpass the Bloomberg consensus estimate of INR3686 

crore and Gross margin dropped by meagre 10 bps YoY to 31.2% due to rise in Project brought outs & other direct costs. 

 Absolute EBITDA increased by 27% YoY INR410 crore and has beaten the Bloomberg consensus estimate of INR397 crore. EBITDA margin improved by 

172 bps YoY to 11.6% due to optimization in employee benefit expense and other expenses. 

 PAT reported at INR280.3 crore, up 27.6% YoY and is higher than the Bloomberg consensus estimate of INR275 crore due to higher other income and 

PAT margin improved by 121 bps YoY to 7.9%. 

 New Orders for the quarter stood at INR3635 crore, a 24.3% YoY increase. Order backlog recorded a six-year high. 

PolyCab India  

 Standalone revenue for the quarter reported at INR2431.2 crore, up 15.8% YoY and Gross margin plunged by 472 bps YoY to 22.2% due to steep rise in 

raw material prices.   

 Absolute EBITDA decreased by 34.4% YoY INR224.6 crore and EBITDA margin dropped by 707 bps YoY to 9.2% owing to higher other expenses 

(majorly marketing expenses). PAT reported at INR135.5, down 27.4% YoY and PAT margin dropped by 331 bps YoY to 5.6%. 
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 Karur Vysya Bank  

 NII stood at INR619 Cr, down 4% YoY & 7% QoQ. The total advances stood at INR48580 Cr, up 8% YoY. In spite of growth in Advances, the NII was flat. 

 Operating profit stood at INR464 Cr, down 3% YoY & up 9% QoQ. Other income stood at INR272 Cr, up 31% YoY & 5% QoQ. 

 PAT stood at INR60 Cr, up 20% YoY & 185% QoQ. Provisions stood at INR352 Cr vs INR394 Cr YoY & INR400 Cr QoQ. 

 GNPA stood at 8.79% vs 6.56% YoY & 8.49% QoQ. NNPA stood at 4.98% vs 4.16% YoY & 4.99% QoQ. 

Amara Raja  

 Standalone revenue for the quarter reported at INR1566.7 crore, down 0.9% YoY basis and it failed to beat the Bloomberg estimate of INR1717 crore 

whereas Gross Profit margin improved by 353 bps YoY to 34.8% owing to lower raw material cost. 

 Absolute EBITDA stood at INR242.1 crore, up 14.9% YoY but lower than the Bloomberg consensus estimate of INR255 crore. Despite rise in employee 

benefit expense & other expenses EBITDA margin expanded by 212 bps YoY to 15.5%.  

 For Q4FY19 Co. reported a PAT of INR119.3 crore, up 8.7% YoY but failed to meet the Bloomberg consensus estimate of INR133 crore majorly due to 

lower other income and PAT margin improved by meagre 67bps to 7.6% due to rise in financing cost. 

 The Board recommended a final dividend of INR5.08 per equity share on the equity share of INR1 each fully paid up for the financial year ended 

March 31, 2019, subject to approval of the shareholders of the Company. 
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 Aditya Birla Fashion and Retail Ltd 

 Madura Fashion & Lifestyle grew by 13.7% for the quarter at INR1320 cr. while Pantaloons experienced a de-growth of 1.3% at INR633 cr. For full FY19 

both the segments went up by 12.6% and 11.6% at INR5032 cr. and INR4469 cr. respectively. 

 The gross margin for the quarter was at 47%. For the full year, gross margin was 48.4% which expanded by 108 bps. 

 EBITDA (excl. O.I) for the quarter stood at INR125 cr. down by 23.7%. The margin contracted by 280 bps to 6.5% from 9.3%. For the whole year, 

EBITDA went up by 18.3% to INR554 cr. with a margin of 6.8% which expanded by 30 bps. 

 PAT for the quarter stood at INR202.64 cr. which was up by 79% with a margin of 10.4% which expanded by 400 bps. For the whole year, PAT stood at 

INR321 cr. up by 173% with a margin of 3.9% which expanded by 229 bps. 

 PAT for the co. was impacted positively due to Deferred Tax Assets of INR193.96 cr. for the quarter against DTA of INR68.82 cr. same period PY. 

 Other Income impacted the profitability of the Co. positively too as it was up by 125% at INR24.24 cr. and almost doubled for the full year at INR65 cr. 

Magma Fincorp 

 NII stood at INR263 Cr, up 9% YoY & 7% QoQ. Other Income stood at INR13 Cr, up 160% YoY & 85% QoQ. AUM stood at INR17029 Cr, up 7% YoY. 

 Provisions stood at INR42 Cr, up 147% YoY & down 18% QoQ. The NIM stood at 8.5% vs 7.5% YoY. 

 PAT stood at INR86 Cr, up 16% YoY & 30% QoQ. The Cost to Income ratio stood at 49% vs 50% YoY. 

 GNPA fell from 8.6% to 4.8% & NNPA fell from 4.5% to 3.1% YoY. Credit cost fell from 2% to 1.6% YoY. 
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Lupin 

 For the quarter Lupin missed Bloomberg estimate marginally, grew 9% YoY. Gross Margin improved by 200 basis point YoY at 80%. EBITDA surpassed 

Bloomberg estimate, grew 23% YoY at INR872 cr. Bottom line of the company missed Bloomberg estimate, reported adjusted net profit of INR293 cr 

versus INR685 cr last year same quarter. Adjusted Net Profit Margin stood at 7%. 

 For the full year top line grew 6% at INR16718 cr. Gross Margin shrunk 260 bps at 79%. EBITDA fell 8% at INR2882 cr. EBITDA Margin also compressed 

by almost 300 bps at 17%.Adjusted Net Profit after (adjustment of exceptional item)fell 45% at INR951 cr. Adjusted Net Profit margin shrunk almost 

500% bps at 6%. 

Jubilant Foodworks Ltd 

 Revenue from Operation went up by 10.9% at INR865 cr. for the quarter and 18.5% for the whole year at INR3531 cr. 

 The gross margin for the quarter was at 23.9% which contracted by 176 bps. For the full year, gross margin was at 24.8% which contracted by 38 bps. 

 EBITDA (excl. O.I) for the quarter stood at INR235 cr. up by 15.5%. The margin expanded by 68 bps to 17.1% from 16.4%. For the whole year, EBITDA 

went up by 36% to INR607 cr. with a margin of 17.2% which expanded by 220 bps. 

 PAT for the quarter stood at INR73.95 cr. which was up by 8.6% with a margin of 8.4% which contracted by 20 bps. For the whole year, PAT stood at 

INR322 cr. up by 56% with a margin of 9% which expanded by more than 210 bps. 

 Other Income impacted the profitability of the Co. as it more than doubled at INR47 cr. for the quarter. 
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 Hindalco Ltd  

 Revenue stood at INR12373 Cr, up 6% YoY & 4% QoQ. Gross Profit stood at INR2764 Cr vs INR3101 Cr YoY & INR2892 Cr QoQ. The Gross Profit margin 

stood at 22.34% vs 26.55% YoY & 24.23% QoQ. 

 EBITDA stood at INR1263 Cr, down 13% YoY & up 5% QoQ. The EBITDA margin stood at 10.21% vs 12.52% YoY & 10.06% QoQ. 

 PAT stood at INR236 Cr, down 37% YoY & 4% QoQ. The PAT margin stood at 1.91% vs 3.23% YoY & 2.07% QoQ. 

 The company has prepaid project loans worth INR1575 Cr during the year. 

ACE Ltd. 

 Standalone revenue dropped by 18.5% YoY to INR299.7 crore owing to drop in revenue from Crane (-15% YoY), Construction (-7.5% YoY), Material 

Handling (-2.6% YoY) and Agri Equipment (-45% YoY) segments. Gross margin dropped by 256 bps YoY to 20.3% due to rise raw material expenses.  

 Absolute EBITDA decreased by 37.7% YoY and EBITDA margin reduced by 247 bps YoY to 8% due to rise in employee benefit expense and other ex-

penses. 

 PAT for the quarter reported at INR12.2 crore, down 43% YoY due lower other income and higher other expenses and PAT margin dipped by 176 bps 

YoY due to higher effective tax rate. 

 Board has recommended the dividend of INR0.5 per fully paid-up equity shares of INR2 each for the financial year 2018-19 subject to approval of the 

shareholders at the ensuing Annual General Meeting.  
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Bajaj Finance  

 NII stood at INR2619 Cr, up 36% YoY & 4% QoQ. Fees & Commission Income stood at INR482 Cr, up 110% YoY & 8% QoQ. 

 Provisions stood at INR400 Cr, up 78% YoY & down 10% QoQ. Loan portfolio stood at INR95181 Cr vs INR75532 Cr YoY. 

 PAT stood at INR1113 Cr, up 50% YoY & 9% QoQ. Proportion of Consumer & Mortgage Loans stood at 45% & 18% respectively. Cost to income ratio 

improved to 34.6% vs 39.5% YoY. 

 GNPA stood at 1.80% & NNPA stood at 0.73%. provision Coverage ratio stood at 60%. 

Taty Bite Eatables Ltd 

 Revenue for the Co. went up by 15.1% and 20.7% for the quarter and full year respectively at INR85 cr. and INR336 cr. 

 Gross margin improved by 326 bps at 59.4% for Q4 and 327 bps at 61.1% for the whole year. This improvement was due to negative change in inven-

tories. 

 EBITDA for the Co. stood at INR13 cr. which went down by 12.8% with a margin contraction of 361 bps at 15.3%. For the whole year, it was down by 

4% at INR46 cr. with a margin contraction of  247 bps at 13.6% 

 PAT stood at INR8 cr. with a margin of 9% which contracted by more than 60 bps. For the year PAT stood at INR30 cr. up by 13.6% with a margin of 

8.5% which contracted by around 30 bps.    
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Praj Industries Ltd  

 Net Revenue increased by 34% YoY to INR330 cr, EBITDA witnessed a growth of 21% YoY to INR34.3 cr and Net Income was also up by 24% YoY to 

INR33.4 cr. 

 EBITDA margin slightly down by only 55 bps  YoY to 9.3% in Q4FY19  and fell short from our margin expectation of 12.9% due to higher than expected 

cost of goods sold and other expenses. COGS and Other expenses were up by 47% and 31% YoY in Q4FY19. 

 Net Income margin was down by 70 bps YoY due to lower other income in Q4FY19. In Q4FY18 Other Income was INR10.1cr v/s INR7.4 cr in Q4FY19. 

 The company hold a high cash & investment balance of INR253 cr as on 31 March 2019.  

 The company has met our estimates for Revenue and Net Income. However, the EBITDA  numbers fell short off our estimated EBITDA due to lower 

than expected margins due higher than expected COGS and Other expense in Q4FY19. We would be reviewing our estimates as well as rating for up-

coming quarters after a thorough analysis of order book positions & post conference call. 

Central Bank of India  

 NII stood at INR1602 Cr, up 7% YoY & down 12% QoQ. Other income stood at INR1143 Cr, up 70% YoY & 110% QoQ. 

 Operating profit stood at INR1518 Cr, up 177% YoY & 112% QoQ. Employee cost stood at INR545 Cr vs INR914 Cr YoY & INR1037 Cr QoQ.  

 PAT stood at INR(-2477) Cr vs INR(-2113) Cr YoY & INR(-718) Cr QoQ. Provisions stood at INR4523 Cr vs INR4832 Cr YoY & INR2039 Cr QoQ. 

 GNPA stood at 19.29% vs 21.48% YoY & 20.64% QoQ. NNPA stood at 7.73% vs 11.10% YoY & 10.32% QoQ.  
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Spencer Retail Ltd 

 Revenue for the quarter grew by 3.7% to INR523.46 cr. However for the whole year Revenue from Operations more than doubled to INR2187 cr. 

 Gross margin for both the quarter and year stood at 78.8%. For the quarter Gross margin contracted by 206 bps while for the year, gross margin con-

tracted by 154 bps. 

 EBITDA for the quarter stood at INR2.5 cr. against a EBITDA loss of INR2.46 cr. same period PY. EBITDA margin for the same was at 0.5%. For the full 

year, EBITDA was at INR14 cr. as against INR0.43 cr. PY. 

 PAT for the quarter stood at INR2.79 cr. as against a loss of INR6.5 cr. same period PY. For the full year PAT stood at INR8 cr. against a loss of INR9 cr. 

PY 

 Employee expenses for the quarter fell by 16.7% to INR30 cr. as against INR36 cr. same period PY. Other Income for the Co. grew by 141% and 211% 

for the quarter and year respectively. 

 Spencer's Retail Ltd will buy upmarket grocery chain Nature's Basket from Godrej Industries for INR300 crore ($42.76 million). The deal will give 

Spencer's access to the western part of India through 36 stores of Nature's Basket in Mumbai, Pune and Bengaluru. 
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 Bajaj Auto Limited  

 The Co. reported a revenue growth of 11.2% YoY to INR7395.2 crore and managed to surpass the Bloomberg consensus estimate of INR7219 crore 

owing to 14.2% YoY growth in volume. 

 Gross margin dropped 166bps YoY to 27.7% due to rise in raw material prices and the discounts offered (2.6% YoY drop in realization/unit) on the 

entry level bikes to gain market share. 

 In Q4FY19, EBITDA margin plunged by 429 bps YoY on the back of unfavourable product mix and rise in employee benefit expense & other expenses. 

EBITDA in absolute terms dropped by 12.6% YoY to INR1162.3 crore and failed to beat the Bloomberg consensus estimate of INR1244 crore. 

 Adjusted PAT for the quarter dropped by 33% YoY to INR1067.6 crore due to significant rise in other income and it has failed to beat the Bloomberg 

consensus estimate of INR1115 crore. PAT margin dipped 953 bps YoY to 14.44%. 

 The Board of Directors recommended a dividend of INR60 per equity share (600%) subject to approval of shareholders.   
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 Concall Highlights 

SRF 

 Spcility business had a tough quarter in Q4. But this division has higher order book. Agro chemical business witnessed higher sales during this quarter. 

Divesting Engineering plastic business to DSl India to focus core business. 

 Gujrat Pollution Board has instructed to close the plant in Dahej. The company has taken necessary steps & applied for revocation of the order. 

 Net Debt stood at INR3400 cr at the end of March 2019.  It is higher than INR550cr compared to FY18.Expect Interest cost would go down in FY20.  

 FY20 Capex guidance is INR1100 cr. Some portion of Capex is doing in Thailand & Hungary. The balance on the board approved Capex for India is 

INR250-300 cr now. An additional INR200 cr Capex will be spent in India. Overall India Capex is around INR500 cr. INR650-700 cr Capex will be in Thai-

land & Hungary. Plant in Thailand has achieved highest ever profitability. 

 Strong specialty chemical business is likely to be very strong in FY20. Fluro Chemical business is likely to witness 20-25% growth in FY20  driven by ad-

ditional facility commissioning. Additional capacity will be operational from June July 2019. Specialty  revenue growth is expected at 40-50% during 

FY20. 

 Laminated fabric business has witnessed Robust volume. Laminate business will continue to be a core business after divestment of industrial plastic 

business. 
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 Edelweiss Financial Services Ltd  

 Recoveries in ARC have a 4-5 year cycle. Going forward also, recoveries will be better. Significant recoveries expected in ARC business in next 3 – 5 

years. Banks are willing to sell assets, so pipeline is expected to improve further. Essar Steel is expected to be resolved in the next 3 months.   

 Fresh borrowings have been made in H2FY19. The rate of interest has been 100 bps higher as compared to the normal. Liquidity squeeze should get 

better in 3-4 months. 

 NBFCs are expected to hold more liquidity in future. Instruction expected from RBI regarding mandatory liquidity maintenance by NBFCs. NBFCs will 

focus more on fee income via cross selling, insurance etc. 

 Wholesale book has de grown because amount has not been reinvested. Retail share has been significantly higher which have lower interests. ARC 

has carry income & in Q3 the company earned INR80 Cr due to resolution of Binani & it was a one off.  

 Cost of incremental borrowing up by 100 bps in H2 vs H1 in FY19 in spite of cost going down, the impact on total cost of borrowings would be 35 bps. 

20 bps have been passed on to the customers. 

 Liquidity crunch is getting tighter for the economy & slowdown is seen. Concern is there for macro economy. AIF book is expected to double in the 

next 3 -4 years.  

 Wholesale book will not grow & book mix will shift toward 70% for retail & 30% from corporate. Cost to income ratio is expected to come down be-

cause a lot of investments have been done in past years. Portfolio buyout of INR2000-3000 Cr is planned in every year to scale retail business. 
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 Magma Fincorp  

 Financing for the auto industry will be better from Q3FY20. Pre-owned vehicle will be witnessing growth. 20% growth is expected in disbursements. 

AUM growth is expected to be around 12-13%.   

 There has been write offs in the provided for accounts, which has led to lower base & hence increase in PCR. 

 Treasury management stable policy would be in favour of bank funding. At present 66% borrowings from banks & this mix will remain constant. 

Working capital loans will reduce & term loans will increase.  

 The vision is to give loans to informal sector & low income group people in Agri, retail etc. Product mix could change due to volatile environment. The 

company is giving lesser weight to tractors & passenger vehicles. Focus would be on pre-owned cars, LCV & MCV. 

 The company has decided that tractor loan book will grow but in a controlled manner. Credit cost will remain between 1.25-1.5%.  

 There has been no shutdown of branches but due to technology advancement there is no addition in branch count.  

Hindalco Ltd  

 Coal consumption in Q4 was 4.5 MT. Coal prices were flat from Q3 to Q4. Copper Continuous Cast Rod production was at 245 Kt, which was up 47%. 

Automotive expansion projects for Novelis in US and China are expected to be commissioned in FY21. 

 Profitability of Aluminium business is not important because that falls under transfer pricing mythology & ultimately gets reflected in the consolidat-

ed numbers. 

 Novelis recorded it’s best performance in FY19, with increase in both net sales & EBITDA. In Q4FY19 EBITDA/ton stood at USD411, up 3% YoY. 

 In Q4 FY19, the Indian Aluminium business recorded an 8% YoY growth in revenue at INR5,953Cr.  EBITDA for Q4 was at INR1,043 Cr down 18% due 

to lower LME and currency impact.  
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 Sharda Crop Chem 

 Pressure on demand due to unfavorable weather in some countries, Price increase of raw mat could not be passed on to the customers. So Gross 

Margin decreased. 

 Agro chemical Volume in Europe was 88490 Lk, Latin America 14367 Lk, NAFTA 73168 Lk, RoW 24090 Lk. Agro Chemical Quantity in Europe was 

12227 tons, in Latin America  1002 tons, in NAFTA 8383 tons & in  the rest of World 2562 tons.  

 Weather specific issue is hart the performance in NAFTA below expectation in Q4. Heavy depreciation of currency & high inflation in Latin America 

impacted Sales. 

 Guidance for gross margin in Fy20 is in the same level as in FY19. For FY20 expectation is 15-20% growth. Situation in China and China-US trade war 

may impact the bottom line. 

 For FY20 Capex would be INR150-180 cr. In case new product registration comes faster, capitalization may increase. 

 During FY 19 gross margin in Europe was 39.1%, in NAFTA it was 23.8% , in Latin America it was 25.8%, & in RoW it was 34% versus 34.4% in Europe, 

24.6% in NAFTA, 24% in Latin America & 32.2% in RoW during FY18. 

 New product Registration at the end of Q4 was 2297 among 1140 in Europe, 204 in NAFTA, 724 in Latin America, 229 in RoW. Current total product 

Pipeline is 1020 among 740 in Eu, 80 in NAFTA ,150 in Latin America & ,50 in RoW. 
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 Petronet LNG  

 During Q4 there was an Inventory loss which is  notional in nature. As the price is in rising trend there remains an opportunity to recover the loss. 

Current price it is more than USD5 MMBTU.  

 Seasonal variation. Major reason for March quarter decline in volume is due to some Fertilizer plant plant shut down. IOC panipath refinery was also 

shut down in March. 

 Kochi pipeline will be completed most likely June 2019.  Current utilization in Kochi is 10%. Once the pipeline will be laid , Utilization would increase 

to 25-30%. There is a tie up of LNG for next 300 days at current spot price. This will help to increase in volume. 

 2.5 million tons first terminal in Dahej is likely to be completed by June. 2 tanks in Dahej is likely to be completed in 2022. 

 Srilanka terminal capacity would be 2.5 MBTU, Investment for Srilanka project would USD300 million. Bangladesh project has been facing some is-

sue. Initially it was proposed to have B2B basis & there will be no tendering process. But off late it seems not to be B2B. But if the company does not 

receive sovereign guarantee from Govt. of Bangaldesh, they will not venture into this project.  

 Objective to bring LNG in India at less than USD6. City gas distribution is likely to come in India in 5-8 yrs. 

 443 cr capex was for FY19. It may further enhance to INR600 cr due to 2nd tank commissioning in Dahej. In case of the 3rd jetty at Dahej, Capex may 

extend upto INR1300 cr in FY21. 
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 Lupin 

 US generic had encouraging trend in FY19 & Price erosion in US is gradually stabilizing. Generics are growing in volume but not in Value. Future of ge-

neric is set for growth. On stabilizing base business &   USD90 + billion drugs go off patent in next 5 yrs. Is an opportunity for generic drug manufactur-

ers. 

 The company is focusing Base business, building product portfolio in Complex generic & Specialty business. 

 Bullish on Indian pharma business. In India double digit growth is likely to remain intact. Driving growth in anti-diabetic, respiratory & cardio.  Brand-

ed generic has a market share of 95% & this trend is not likely to change in near future. 

 Japan generic Industry has grown due to the govt. policies. However, Pricing pressure is likely to continue. Complex generic is area of focus in japan. 

Latin America had currency fluctuation. Transporters’ strike in Brazil hurt the performance there. 

 Complex generic has lower price erosion than oral solid. Injectables are flat. Hence the company is trying to develop complex generic portfolio. In 

complex generic focus is inhalation products. Filed DPI for Tutopium, no other companies are in clinical trial of the product, so expecting exclusivity 

from this product. 

 Mylan’s recent approval of Advair gives confidence for MDI & DPI product approval for Lupin as the company has a strong pipeline. this will help to 

develop complex generic business. 

 Speciality Portfolio in women’s health in US and CNS in Europe & Japan. Women’s health Market size in US is USD10+ billion & no material player is 

there. Hence, Solosec is an opportunity for the company. Solosec ramp up was slower in FY19. There was Pricing challenge in solosec but has pro-

gressed in last couple of quarters. In Europe launched Namuscla which received good response in UK & Germany. Received approval for Bipresso for 

bi polar disease in Japan which is also a specialty product. Agreement with Yeshito, japan for distribution of Bipresso in Japan.  

 Pegfilgrastim completed clinical study this year & will be filed next yr. for approval. 4 injectables which got approval  will be launched H2FY20. 
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 Karur Vysya Bank 

 Corporate loan book has dropped to 28% from 37%, 4-5 years back. Focus is to grow the retail loan book & build granular loan book. 

 Cost of funds has been controlled. CASA growth has been restricted. INR1100 Cr has been the slippages in Q4FY19, out of which INR400 Cr has been 

provided for & balance would be provided for in the next 5 quarters. The PCR ratio will move up further & is expected to cross 60%. 

 Bad loans have mainly come from the corporate book. Commercial books have reported low slippages comparatively but high against management’s 

estimate. SMA 30 plus book has reduced because there have been a lot of recoveries. 60 plus book has increased due to a lot of volatility. There is no 

trouble in the farm loan waiver as the money is reimbursed by the states.  

 NBFC exposure is small at 3% of the book. No exposure to Zee Enterprise, DHFL & Reliance Home Finance. Some exposure is there in Reliance Com-

munication. There is exposure to a Delhi based construction company in low double digits, which is being monitored. Branches are performing well. 

Growth will be coming from the retail side. Southern & Western India will be the growth area. In the Corporate book growth of around 5% is ex-

pected 7 commercial is expected to grow in mid-teens. Commercial book will have smaller ticket sizes.      

 Majority of the portfolio is working capital which can be reprised. Reprising that has happened is not complete & the positive impacts will be seen in 

future, followed by recoveries in NPAs & reduction in slippages. NIMs will continue to grow & target of NIMs being at 4.25% in future. 

 Liability side will be focussed & more focus will be given to CASA. The plan would be to increase more fixed deposits & bring in fresh CASA deposits 

based on technological advancement. 

 Distribution in semi urban & rural area has helped them in earning higher margins in the retail book. Loan book quality is what is being focussed & 

not volume. Loan book will grow as per industry trend but revenue will grow faster than industry. 

 80% of the loan book portfolio comprises of existing customers. Customer base tends to be more aligned towards self-employed because of the loca-

tion of presence. NCLT still has assets of INR400-500 Cr left.  
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 Mangalam Cement Ltd  

 Q4FY19 cement sales were 7.65 lac tons against 7.85 lac tons in Q4FY18. For the full year FY19 cement sales were 2.96MT as against 2.76MT in FY18. 

Capacity utilisation for FY19 is 75%. 

 During Q4FY19 clinker produced 2.1MT. 2.4MT total clinker capacity. FY19 - PPC 72%, OPC 28%. 

 There was a price increase of Rs.20-25/bag in the northern region in the month of April. 

 Currently, Pet coke prices are at $90-91 (Rs.9200-9300), 

 Sales : 30%+ in rajasthan, 40% eastern UP, 30% MP . 70% TRADE, 30% NON TRADE for full year 

 EBITDA/ton 430 in this quarter 

 Lead distance 335km 

 Capex of INR110cr for WHRS, out of which INR80 expended. 

Bajaj Finance 

 Consumption outlook is slower as compared to November 2018 & it is patchy. Growth for the company would come for geography expansion & in-

creasing share of wallet. Share of wallet for clients stands very low across all yardsticks so the opportunity is huge. 

 The company is not focussing on market share gains as they are growing at 40%. Auto finance business will be giving growth as Bajaj Auto has gained 

market share from 34% to 42%. 

 The company could look at options like ADRs & GDRs to raise further capital. 

 In professional loans there has been a reduction in the ticket size from INR11,63,000 to INR11,18,000. There has been no reduction in business loans. 

 Cost to income ratio could improve further. Other than mortgages all business verticals are being evaluated to cut down on costs. The company is 

not looking at any opportunity to grow inorganically. 
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 Aditya Birla Fashion & Retail Ltd 

 Pantaloons business for the quarter got impacted by IND AS115 due to Net accrual instead of recording full sales. The impact was to the tune of 
INR35 cr. Adjusting for the same revenue from the segment have grown by 4%. Mgmt. expects the segment to grow steadily with product improve-
ment and brand investments. The retail network stood at 308 stores incl. 61 franchisee. 

 Fast fashion business continues to improve profitability by rationalizing the existing stores and tighter cost controls. EBITDA loss has been reduced 
from INR53 cr. to INR32 cr. – a reduction of 40%. 

 The Co. has also decided not to pursue the ‘People’ ( double digit losses) brand in Fast & Fashion segment as a standalone retail format going ahead. 
Existing ‘People’ store will be converted to other branded stores of the Co. while ‘People’ will be launched as a huge brand in Pantaloons stores. This 
will rationalize the Fast & fashion portfolio and help reduce losses. 

 Reduction of debt to INR1703 cr. from INR1861 cr Proper management of net working capital which generated enough cash to reduce debt. 

 Target of Innerwear retail channel outlets to be around 22k – 25k outlets in FY20.  Slaes will be driven by expansion and through newly launched 
women innerwear. There will be standalone innerwear stores for women and some stores will have both men & women inner wares. 

 SSSG for Pantaloons was affected by higher ad-spends and Inventory mark down to the extent of INR10 cr. 

 E-comm business grew significantly by 53% which has been fuelled by life style brands. Profitability on the same was okay as per mgmt. The Co. is 
gaining significantly from creating strong market places – as in the Co. is providing inventory solution to their e-comm partners. 

 In FY19, the Co. has not focused on the expansion but on profitability (margins). Going ahead once expansion resumes improvement in the profitabil-
ity trajectory will be seen. Guidance on store expansion for the year stands at 60-70 stores- a majority of it will be in Tier 2,3 & 4 cities. 

 For lifestyle brands, store expansion will continue(around 400) and will primarily be led by Peter England although each of the brands have enough 
opportunities to grow across the country. Credit period for the Co. stands at around 90-120 days for the suppliers, however a little less for the MSME 
vendors.   

 The innerwear business has been the most impactful with strong acceptance both from customers and channels. – a lot of it is attributable to the 
product success. Beginning of the season the industry started on a slower trend however demand is picking up. 

 With women inner wear business being launched, the mgmt. expects the segment to be closer to breakeven by FY21. The Co. is gaining market share 
in stores from around 10-12% to 25%. 

 Aggressive ad-spends have increased cost by INR54 cr. – predominant part of it was led by Life style brands. 

 Small disruption in the supply of winter wear was faced by Pantaloons which impacted its sales during Jan-Feb. ( in a year of extended winter.) 

 The Co. has started a new factory in Odisha early this year – staff costs have gone up. 
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 Neuland Lab 

 China factor has made the raw material prices higher which is affecting profitability adversely. Current situation is relatively better but yet not normalized in terms 

of supply disruption & pricing. Increase in Raw material cost hurt profitability.  

 The company has backward integrated overall business. Unit III acquisition has been completed & will start reflecting by end of FY20. Unit 1 & Unit 2 can generate 

revenue of INR1000 cr. Unit 3 facility is of  relatively higher capacity & potential for higher turnover . It may generate additional INR500 cr.  

 Some molecules in the CMS Portfolio is facing demand volatility, once the demand would stabilize, it will generate good volume. Few APIs are likely to scale up in 

FY20. 

 CMS & Specialty business has higher Margin. But Margin is very much dependent on the product mix. CMS business very strong order book at the beginning of 

FY20. Management sounded confident for CMS business bounce back in FY20. 

 In Europe Salmeterol has a volume uptick but US is the biggest market. In US Salmeterol market has not grown but expecting volume uptick at any point of time. 

 The expected growth rate of revenue is 15-20% per annum. EBITDA Margin at steady state  is likely to be around 18-19% with a conservative approach considering 

volatility in the demand & pricing environment. 
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 LT Foods 

 In India the company will not grow where they are not making money. Focus is to grow the GP margin ($3). Private label business could be shut as 

they are not generating sufficient profits but branded business will contribute to the growth. 

 Performance abroad is much better than India. EBITDA margin currently at 11% can go up to 15%. This year has been 11.5% but due to Europe it 

came down to 11%. Product Mix, GP and price rise & product scale & efficiency will lead to 1.5%, 1.5%, 1% & 0.5% respectively rise in margins.  

 Focus will also be given to top brands which will further drive margins. Margins are targeted to touch 18% in the next 4-5 years. 

 Full-fledged operations in Europe & US, distribution work is also being done by the company which has led to higher employee cost as compared to 

peers. GP margins will improve as huge capex has been made & now the results will be visible, INR120 Cr is the amount that has been invested for 

Europe facility. 

 Receivable days are at 40 days globally. Inventory has grown by 18% due to both lower crop production & for strategic reasons.  

 Margins have been lower this year due to late hike in prices, setting up a facility in Europe. Revenue will grow in future at 10% are expected above 

INR4000 Cr in FY2020 & margins will improve from here.  Depreciation is higher due to capitalization of expenses made at Europe. 

 Higher margins business is expected to grow in double digits but the absolute growth would be around 5%. 

 The JV with Geneva Rice Mill in Southern India, which has been sold off & loss of INR3.8 Cr has been booked. Presence in South is still there & the 

company is still in the business of ‘Sona Masoori Rice’. 

 Indian export has grown to Middle East & Iran. Consumption story has also grown in India. There is no presence in Iran for the company. Growth for 

the company in US was at 16%, Rest of the World at 29% & in India by 7%. It was a strategic reason to not grow in Iran due to political instability. 

 Europe will be the best bet for the company. EBITDA margin in US is around 7-8%. Credit period in US is around 36 days. EBITDA margin will improve 

to 10% in US. 
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 Dishman Carboge 

 This quarter was the strongest quarter in the history. India CRAMs grew 50% YoY. All of the subsidiaries reported profit. Lots of commercial orders 

have been supplied this quarter. This quarter growth was above expectation. Management will try to retain momentum. Down the line in 2 yrs. 

things will be improving further as more & more projects will be commercial. 

 Recent development on Brexit has no serious negative impact on the company. 

 Enhancing capability of Vitamin D. opening up new market for Vitamin D. Soft gel capacity will start bringing revenue from FY21. The company is fo-

cusing to diversify. The company has plan to do some Capex enhancement for Indian Vitamin D facility. 

 FY20 Capex would be around INR200-220 cr. among 120-140 cr. maintenance capex & 75-80 cr would be growth  capex for additional expenditure 

towards  Vitamin D facility capacity enhancement in India & some other new development. FY19 total Capex was 200 cr. maintenance capex was 120 

cr. Generated Free cash flow  of INR130 cr. recorded Forex loss of INR20 cr during this quarter. 

 Carbogen is operating at 95% capacity so capacity addition became necessity. Carbogen Utilization is expected to reach its  peak in another 18 

months. China plant received GMP approval & it is manufacturing intermediates for API. Working with Sanghai capacity to use it at its full capacity. 

Innovative engineering process will reduce cost of manufacturing for all of the plants. 
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 Action Construction Equipment 

 EBITDA margin for the entire year stood at 8% vs 9.2% YoY. The fall in EBITDA margin was due to 12% rise in cost of raw materials. Revenue has re-

duced by 18% both YoY & QoQ. EBITDA for the quarter stood at 8.6% vs 7.4% QoQ. Price hike was taken in January but the effect came in mid-

February. Steel prices in the last 2 -3 months have cooled down & indication is that they might go down further. Any cost increase of more than 3-4% 

will be passed on immediately. 

 Price hike was taken to pass on the increased cost of raw materials. Growth rate of FY20 is expected at 10%, EBITDA margin at 9% & PAT margin is 

expected at 5% for FY20. Growth guidance would be revised subject to election results in Q2. The company is confident that EBITDA margin could 

exceed 9% target as the company has taken price hike but expenses have remained stable. 

 Buy back has been approved for INR24 Cr. The company is confident about the future & cash is available so the company decided to go for the buy-

back. 

 40%-45% growth in the 9 months but growth was impacted significantly in Q4. There was no shortage of finance at the client end. There was no issue 

with respect to client funding. Slowdown started in January & execution started slowing down in mid-March.   

 In the month of May also, financial clearances have been received but the clients are also waiting for the election outcome. April of FY20 was fine & 

may till now is slow, but if the election results are in favour then the results would be same as Q4FY19. Capacity expansion is complete so any new 

orders can be executed without any delay. 

 INR29 Cr has been spent on crane business in FY19. The total repayment during the year has been INR13 Cr.  

 In the end of March, transport created a problem as temporary registration for transport vehicle could not have been achieved which led to a loss in 

booking sales of INR30 Cr worth of tractors. 

 No significant capex will be required in future. INR50 Cr is planned in FY20 of which INR10 Cr would be for maintenance. The reduction in working 

capital would be aided by quick delivery of machines. 

 Delivery of the new multi activity crane variety has started. New cranes are being produced in limited quantity now but in future these cranes would 

be contributing significantly. The margins for these machines would be much higher than other products. 15-20% of the market would be moving 

towards the new category of cranes. Patent would be filed so that there is no competition from competitors. 

 80-85% of the payments are secured via banks & NBFCs & balance 10-15% is in credit & it is generally to the larger construction companies. 
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 Domestic News 

Tata Power and MGL join hands to foray into e-mobility and other services 

Tata Power and Mahanagar Gas Limited , have signed a Memorandum of Understanding to foray into emerging e-mobility business, explore synergies of 

operation in integrated customer services and other value-added services of common interests. The MoU facilitates both the companies to explore possi-

bilities of co-operation in common utility revenue cycle management and customer management solutions, IT solutions, data analytics, geographical in-

formation system (GIS); common safeguard activities for underground assets, solar rooftop initiatives and setting up of commercial-scale charging and/or 

battery swapping stations for electric vehicles, with the allied power management solutions. 

Auto makers’ April vehicle dispatches down 17% YoY 

As a result of the slowdown in the economy because of consumer uncertainty before the 2019 Lok Sabha elections and liquidity crunch in the non-

banking financial companies, dispatches of passenger vehicles declined 17% YoY in April to 247,541 units. Domestic car sales declined 19.9% to 160,279 

units in April, while utility vehicles sales fell 6.6% to 73,854 units during the period. In April, market leader Maruti Suzuki reported a 19% fall in dispatch-

es, while other manufacturers like Hyundai Motor India ltd and Mahindra and Mahindra Ltd also reported double digit fall in volumes. In the commercial 

vehicle segment, dispatches of heavy and medium duty vehicles declined 13.5% to 24,725 units in April, while light commercial vehicle sales declined a 

meager 1.1%. In an indication of subdued demand in rural and urban markets, sales of scooters fell a sharp 25.8% to 489,852 units, while motorcycles 

sales declined by 11.81% to 1,084,811 units. 

Maruti Suzuki opens its 300th commercial vehicle showroom 

Maruti Suzuki has announced the inauguration of its 300th commercial vehicle showroom in India.  Co. has opened 300th commercial vehicle outlet in a 

span of three years. With this, its commercial retail network has now reached 230 cities. The addition of this 300th outlet has now made the total dealer-

ship count of the carmaker expand to 2,940 across 1,860 towns and cities. The carmaker currently has three different retail channel namely the Nexa, 

Arena and commercial. Co.’s internal research states that nearly half of its customers are businessmen, small traders or are self-employed. As a result of 

this, in September 2016, the automaker decided to enter into the commercial vehicle segment with the Super Carry. The same is available with a 2.0-

litre, 793 cc diesel engine and an 1196 cc CNG motor. Since its launch, the LCV has already become the second best selling vehicle in its segment. 
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 India's WPI inflation slips to 3.07 percent in April 

 India’s wholesale price inflation (WPI) slipped to 3.07% YoY in April against 3.18% YoY in March.  

 The core inflation data for the month of April was at 1.90% YoY as compared to 2.50% YoY in the previous month. 

 Wholesale inflation in food rose to 4.95% YoY as against 3.89% YoY in March.  

 WPI inflation in primary articles fell to 6.50% YoY versus 5.07% YoY in the previous month. 

 Fuel and power inflation slipped to 3.84% YoY as against 5.41% YoY in March. 

India fears US-China trade tensions will lead to dumping of Chinese steel 

India fears China could soon start flooding excess steel into its market after the United States raised tariffs on Chinese products due to the escalating 

trade war between the world's two largest economies. As a result, the Indian steel industry has asked the Indian government to put in so-called safe-

guard duties of as much as 25% to protect it from growing imports. These would be imposed on steel that the government determines has been dumped 

in India at prices below the cost of production. Last month, steel companies JSW, Steel Authority of India, Tata Steel, Jindal Steel and Power - controlling 

over 45% of India's total steel production - met with government officials to ask for safeguards. 

Airtel launches new prepaid plan, to phase out postpaid plans below INR499 

Bharti Airtel has launched a new prepaid pack of INR249 and has decided to gradually phase out postpaid plans below INR499. Co. has scrapped the 

INR299 plan and is in the process of gradually phasing out the INR349 and INR399 postpaid plans. Even the number of plans above INR499 will be re-

duced to just three - INR749, INR999 and INR1599. The move is aimed at simplification of plans and would also help the company chase better realization 

from mobile subscribers, improving the Average Revenue Per User (ARPU). 

Monsoon to hit Kerala on 6 June: IMD 

The southwest monsoon will hit Kerala on 6 June, about five days after the normal date of arrival in mainland India, and it is expected to be sluggish in its 

progression. The forecast comes with a variation of four days. The monsoon this year is predicted to be "near normal" with around 96% of well-

distributed rainfall. The forecast stands at a moderate error estimate of plus-minus 5% of the Long Period Average (LPA) of 887 mm and the average or 

normal rainfall in the country defined between 96% and 104% of a 50-year average for the entire four-month monsoon season. 
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 Tata Global Beverages absorbs consumer products business of Tata Chemicals 

In a major streamlining of its businesses, Tata Sons today transferred its consumer products businesses from Tata Chemicals Ltd (TCL) to Tata Global Bev-

erages Ltd (TGBL). The Boards of Directors of Tata Global Beverages Limited (TGBL) and Tata Chemicals Limited (TCL), at their respective meetings held 

today, have approved the de-merger of the consumer products business of TCL into TGBL through a National Company Law Tribunal approved scheme of 

arrangement. Pursuant to the scheme, each shareholder of TCL will be 1.14 new equity shares of TGBL for every 1 equity share held in TCL. This means a 

shareholder holding 100 shares in TCL will receive 114 shares in TGBL. The respective Boards have approved the entitlement ratio based on the recom-

mendations of independent valuers. 

HDFC ties up with India Mortgage Guarantee Corp 

HDFC Limited has partnered with the India Mortgage Guarantee Corporation (IMGC) to offer a mortgage-guaranteed home loan product. The partnership 

aims to make it possible for HDFC to further penetrate the home loan market and access an enlarged customer base, helping them to own a home of 

their choice. This product will help HDFC to offer more loan to a home loan customer on an enhanced eligibility as it also helps customers to avail loans 

beyond their retirement period. 

Mahindra Partners buys out Matrix's stake in Centre For Sight for INR206.5 crore 

Mahindra Partners, the private equity and corporate investment arm of the Mahindra Group, announced that it has acquired a stake in New Delhi-based 

eye care service provider, Centre for Sight for INR206.5 crore, from early investor Matrix Partners. As part of the transaction, which is a mix of primary 

and secondary shares, the promoter group led by founder Mahipal S. Sachdev also invested INR20 crore. The fund infusion would help the eye hospital 

chain expand its presence through organic and inorganic growth options. 

L&T Realty gets strong demand for 500 flats on offer in Navi Mumbai project 

L&T's real estate arm L&T Realty is eyeing revenues of INR3200 crore from an upcoming project in the satellite city of Navi Mumbai. The 10-acre parcel, 

the first transit-oriented development in India coming up near the Seawoods Darave railway station, has a development potential of 1.5 million sq ft and 

will be developed in a phased manner. Bookings for the phase-I of the project have finished and Co. is expecting a revenue of around INR3200 crore. For 

the first phase, it has received nearly 1,800 booking applications from home buyers for 500 units offered, which belies the fears of a slowdown in the 

market. The phase I comprises five towers with 500 apartments with a mix of 2 and 3 bhk units, while phase II will house three towers. 
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 Dalmia Seven launches new monolithics production line in Katni 

Dalmia Seven announced the launch of a new monolithics production line at its facility in Katni in Madhya Pradesh. With an enhanced capacity of 45,000 

MT per annum, the expansion will help meet the rising demand of high grade refractory products from steel and cement producers in India. Dalmia Seven 

is a joint venture between the Dalmia Bharat Group and Seven Refractories of Europe and part of the group's refractory business. Refractory material is 

used in the iron and steel and cement industry for lining the furnaces, ladle or any huge containers where molten metal is stored until further process or 

during the process, due to its ability to withstand high temperatures. The new development not only addresses the increasing demand for clean steel 

production in India but also fulfills our commitment to continued technological investment as our country ramps up its infrastructural growth. 

IndiGo to launch six new daily domestic flights 

IndiGo will launch six new daily flights to and from Kolkata, effective 20 July. Co. has announced that it will operate daily non-stop flights on Shillong-

Kolkata and Raipur-Kolkata routes with its ATR-18 aircraft. Furthermore, Kolkata-Shillong-Kolkata will be IndiGo's next route under the Regional Connec-

tivity Scheme (RCS). 

Ashok Leyland bags INR80 crore order from Senegal 

Ashok Leyland has announced that it has bagged an order from Senegal, an African nation, to supply 400 minibuses worth EUR10.06 million (about INR80 

crore). This order comes from Senbus Industries, a company assembling urban buses in Dakar, the Senegalese Capital. Co. has signed a contract for sup-

plying 400 units of Ashok Leyland Eagle 916 minibuses valuing EUR10.06 million. This order comes after the successful operation of 475 buses to Sene-

gal's Dakar Dem Dikk. Dakar will start receiving buses towards the end of June this year. This project will provide mobility solutions to the country by ex-

panding reach and covering the remote areas through AFTU, a leading private bus association of operator groups that run buses extensively across Sene-

gal. As part of the order agreement, Ashok Leyland will supply Senbus Industries with semi knocked down buses and collaborate on assembling them lo-

cally in Senegal. 

Reliance-BP makes 1st bid for oil block; Vedanta bids for 30, ONGC 20 

The RIL-BP combine made its first bid for an oil and gas exploration block in more than a decade, vying for one of the 32 blocks up for auction in the OALP

-II and III bid rounds, which saw mining major Vedanta put in as many as 30 bids and ONGC, for 20 areas. Bidding for 14 blocks on offer in the Open Acre-

age Licensing Policy (OALP) round-II and another 18 oil and gas blocks and 5 coal-bed methane blocks on offer in OALP-III. Vedanta, which had walked 

away with 41 out of the 55 blocks offered in OALP-I last year, bid for 30 areas. Oil and Natural Gas Corp bid for 20 blocks while Oil India Ltd bid for 15.  

Indian Oil Corp (IOC), GAIL (India) and SunPetro bid for two blocks each.  Reliance Industries-BP made an offer for one block off the east coast. 
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 IHCL and GIC create INR4000 crore platform to acquire hotel assets 

Indian Hotels Company (IHCL) announced that it has partnered with Singapore’s sovereign wealth fund, GIC for an investment platform to the tune of 

INR4000 crore to acquire fully operational hotels in the luxury, upper upscale and upscale segments in India.  The partnership will enable IHCL to pursue 

acquisitions in an 'asset light format' with the equity contribution from IHCL being at 30% and the balance to be contributed by GIC over a period of 

three years. The platform will look at potential hotel assets primarily located in key lodging markets in India. The mandate is to acquire fully operational 

hotels which will also include distressed or under-performing hotels that can be turned around banking on IHCL’s experience and capabilities. 

Nippon Life to buy 43% stake in Reliance MF for 70 billion yen 

Japan's Nippon Life will pay close to 70 billion yen to acquire a majority of its joint venture partner Reliance Capital's (RCap) 43%t stake in Reliance Nip-

pon Life Asset Management (RNAM). Following the deal, Nippon Life's stake would increase to more than 70%. The reported 70 billion yen of valuation 

at current exchange rates stands at INR4476 crore. It is expected the deal to be finalised at a premium to market prices as it involves change of control. 

The deal could also trigger an open offer as it would lead to change of ownership. 

Spencer's Retail to buy Nature's Basket from Godrej 

Spencer's Retail Ltd will buy upmarket grocery chain Nature's Basket from Godrej Industries for INR300 crore (USD42.76 million). The deal will give Spen-

cer's access to cities like Mumbai, Pune and Bengaluru through 36 stores of Nature's Basket. Nature's Basket competes with the likes of Future Retail Ltd 

owned Food Hall, as well as Alibaba Group backed online grocery company Bigbasket. 



 34 

 Global News 

Weakening Yuan, Stronger Crude Oil Buoy Shanghai Futures 

Rubber markets in Asia shrugged off gloom over the emerging stalemate in the U.S.-China trade talks as continued weakness in the yuan and stronger oil 

prices buoyed futures. Sentiment in rubber fluctuated on Monday as U.S. equity futures and stocks in Asia retreated with investors awaiting details on 

counter-measures China has said it will impose following last week’s escalation in the trade war between the world’s top two economies. 

 

Tesla Catches Fire in Hong Kong Parking Lot, Times Says 

A Tesla Inc. electric vehicle suddenly caught fire while in a Hong Kong parking lot, the Hong Kong Economic Times said, less than a month after a similar 

case was reported in Shanghai. The Tesla Model S had been been parked in San Po Kong Plaza for about half an hour on May 12 before the battery start-

ed to smoke and flames appeared, according to the report. There were sounds of explosions and firefighters took about 45 minutes to extinguish the 

blaze, the Economic Times reported. 

Oil Is Already Trade War's Collateral Damage Even Without Duties 

U.S. oil shipments are likely to be a casualty of the trade war with China, even though crude was spared from the latest list of American goods targeted 

with retaliatory tariffs. While oil has never been subject to levies during the dispute between the world’s two biggest economies, the flow of American 

cargoes to China has nevertheless been throttled by rising tensions over the past year. Refiners in the Asian nation -- previously the top Asian buyer of 

U.S. crude -- have largely shunned imports in a bid to avoid getting caught up in the trade war. 

U.S. Readies New Tariffs as Trump Says He'll Meet China's Xi 

The U.S. prepared to hit China with new tariffs even as President Donald Trump said he’ll meet his Chinese counterpart, Xi Jinping, at next month’s G-20 

summit, an encounter that could prove pivotal in a deepening clash over trade. The U.S. Trade Representative’s office Monday released a list of about 

$300 billion worth of Chinese goods including children’s clothing, toys, mobile phones and laptops that Trump has threatened to hit with a 25% tariff. 
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 Australian Employment Gauge Slumps in Potential Rate-Cut Signal 

A gauge of Australian employment slumped to the lowest level in more than three years, according to a closely watched survey of businesses sentiment, 

in a possible harbinger of interest-rate cuts ahead. National Australia Bank Ltd.’s April employment index dropped to -1 in April from 6 in March, the 

weakest reading since January 2016. The Reserve Bank of Australia is using the ongoing strength of the labor market to resist easing, while acknowledg-

ing that rates would likely need to be lowered if unemployment failed to fall further. 

U.K. Isn't Keeping Up With Robots as Firms Opt for Human Workers 

The U.K. is falling behind in employing robots as firms make do with older machines or hire human workers. Sales of robots fell 3% last year, even as the 

European Union saw a 7% increase, according to data compiled by the International Federation of Robotics. That’s compounding the slow rate of adop-

tion that has seen Britain falling behind its similarly industrialized peers. In 2017 it had just 85 per 10,000 employees, compared to 106 on average across 

Europe. The slow pace of adoption is a long-standing problem for Britain’s international competitiveness and productivity. Since 2012 robot sales in the 

U.K. have fallen 5% on average per year and government research in 2017 said the application of robotics and automation could be worth 184 billion 

pounds ($238 billion) to the U.K. economy over the next decade. 

Trump Mulls 6-Month Window for EU, Japan to Curb Auto Sales 

President Donald Trump will give the EU and Japan 180 days to agree to a deal that would “limit or restrict” imports into the U.S. of automobiles and 

their parts, in return for delaying new auto tariffs, according to a draft executive order seen by Bloomberg. According to the order, which people familiar 

with the matter say Trump is expected to sign this week, the administration has determined that imports of cars into the U.S. present a threat to national 

security because they have hurt domestic producers and their ability to invest in new technologies. 
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 Trump Suggests Fed `Match' China in Any Aid on Trade-War Impact 

President Donald Trump called on the Federal Reserve to “match” what he said China would do to offset economic hardship being caused by tariffs as he 

sought to draft the U.S. central bank into his simmering trade war. “China will be pumping money into their system and probably reducing interest rates, 

as always, in order to make up for the business they are, and will be, losing,” the president said in a tweet Tuesday. “If the Federal Reserve ever did a 

‘match,’ it would be game over, we win! In any event, China wants a deal! 

Gundlach Says Weakness Appearing in U.S. Economic Indicators 

Some weakness is showing up in the U.S. economy despite lofty predictions of growth, according to Jeffrey Gundlach, the chief investment officer of 

DoubleLine Capital. The Atlanta Federal Reserve recently forecast real gross domestic product at 1.6%, and a Citigroup Inc. basket of economic indicators 

has fallen to its lowest level since the financial crisis, Gundlach said on an asset-allocation webcast Tuesday. The Atlanta Fed figure can be volatile. 

China May Slap Tariffs on More U.S. Energy Imports: Global Times 

An escalation of the trade war offers a chance for China to regulate energy imports from the U.S. via tariff tools, the Communist Party-run newspaper 

Global Times writes in a business opinion piece published Tuesday. If Washington places 25% tariffs on an additional $300 billion worth of Chinese 

goods, it will be reasonable for China to retaliate and increase tariffs on imports of more U.S. energy products, according to the Global Times. 

RUBBER: Shanghai Futures Retreat as U.S. Prepares More Tariffs 

Rubber futures in Shanghai fell the most in 7 weeks on concerns the escalating trade war between the U.S. and China will hit global growth and lower 

demand for the commodity. The U.S. Trade Representative’s office on Monday released a list of about $300 billion worth of Chinese goods including 

some rubber items, children’s clothing, toys, mobile phones and laptops that President Donald Trump has threatened to hit with a 25% tariff. An escala-

tion in the trade war “has raised concerns about global growth and demand for the commodity, increasing risk-aversion by investors,” Naohiro Niimura, 

partner at Market Risk Advisory, a researcher in Tokyo. 
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 Economic News 

India’s CPI Inflation at Six-Month High as Food Prices Start To Rise 

India’s Consumer Price Index (CPI) based inflation accelerated to a six-month high as food prices rose from unusually low levels. However, core inflation 
fell reflecting subdued demand conditions in the economy. CPI inflation stood at 2.92% YoY in April 2019 compared to 2.86% YoY in March 2019. CPI 
food inflation rose to 1.3% YoY in April 2019 compared to 0.66% YoY in March 2019. While inflation in food group stood at a nine-month high, core infla-
tion, dipped to an 18-month low of 4.55% YoY. Fuel and light inflation stood at 2.5% YoY in compared to 2.42% YoY in March 2019. Despite the pick-up, 
inflation remains below India’s inflation target of 4 (+/-2)%, leaving room for the Monetary Policy Committee (MPC) to cut rates further.  

WPI inflation slips to 3.07% on cheaper manufacturing products  

India’s Wholesale Price Index (WPI) based inflation eased in April on cheaper fuel and manufactured items, even as the pace of price rise quickened in 
the case of food articles. WPI inflation was pegged at 3.07% YoY in April, down from 3.18% YoY in the previous month and 3.62% YoY in April 2018. Infla-
tion in food articles hardened with a 40.65% rise in prices of vegetables in April from 28.13% in the previous month. Inflation in food articles basket was 
7.37% YoY, significantly higher than 5.68% YoY in the previous month. Inflation in fuel and power category, however, cooled to 3.84% YoY from 5.41% 
YoY in March. Manufactured items too saw easing of prices, with inflation at 1.72% YoY in April, as against 2.16% YoY in March.  

India’s Trade Deficit Widens To A Five-Month High In April 

India’s trade gap widened to a five-month high in April due to lower growth in exports, amid weakening global trade and rising concerns over tensions 
between the U.S. and China. The gap between India’s imports and exports stood at $15.33 billion in April compared with $10.89 billion in March 2019. 
Exports grew a mere 0.64% over last year to $26.07 billion in April. In March, exports were significantly higher at $32.55 billion. Imports rose by 4.48% 
YoY. Inbound shipments stood at $41.4 billion in April, down from $43.44 billion in the preceding month but higher than the $39.63 billion a year ago. Oil 
imports in April 2019 rose by 9.26% YoY in dollar terms compared to a 5.55% YoY increase the previous month. 

After Huawei blow, China says US must show sincerity for talks 

The U.S. must show sincerity if it is to hold meaningful trade talks, China said on Friday, after U.S. President Donald Trump dramatically raised the stakes 
with a potentially devastating blow to Chinese tech giant Huawei. China has yet to say whether or how it will retaliate against the latest escalation in 
trade tension. On Thursday, Washington put telecoms equipment maker Huawei Technologies Co Ltd, one of China's biggest and most successful compa-
nies, on a blacklist that could make it extremely difficult for the telecom giant to do business with U.S. companies. That followed Trump's decision on 
May 5 to increase tariffs on $200 billion (156.7 billion pounds) worth of Chinese imports, a major escalation after the two sides appeared to have been 
close to reaching a deal in negotiations to end their trade battle. 
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Events 

Company Record Date Ex-Date Details 

Tata Coffee Ltd   Cash Dividend of INR1.50 effective 20/05/2019 

Sundram Fasteners Ltd   Cash Dividend of INR3.10 effective 20/05/2019 

Lakshmi Vilas Bank Ltd/The   Corporate meeting effective 20/05/2019 

Gateway Distriparks Ltd   Cash Dividend of INR4.50 effective 21/05/2019 

Advani Hotels & Resorts India Ltd   Cash Dividend of INR1.40 effective 21/05/2019 

GHCL Ltd   Cash Dividend of INR5 effective 22/05/2019 

ITC Ltd   Cash Dividend of INR5.75 effective 22/05/2019 

Merck Ltd/India   Cash Dividend of INR416 effective 23/05/2019 

DCB Bank Ltd   Cash Dividend of INR1 effective 23/05/2019 

Apcotex Industries Ltd   Cash Dividend of INR7.5 effective 23/05/2019 

Raymond Ltd   Cash Dividend of INR3 effective 23/05/2019 

Tata Global Beverages Ltd   Cash Dividend of INR2.5 effective 24/05/2019 

Kennametal India Ltd   Cash Dividend of INR2 effective 24/05/2019 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 May 20, 2019:- Japan GDP for Q1 2019., Japan Industrial Production for March 2019., Euro Area Current Account for March 2019. 

 May 21, 2019:- Euro Area Consumer Confidence for May 2019., The U.S. Existing Home Sales for April 2019. 

 May 22, 2019:- Japan Balance of Trade for April 2019., The U.S. MBA Mortgage Application for the week ended May 17, 2019., The U.S. 

FOMC Minutes., ECB Non Monetary Policy Meeting. 

 May 23, 2019:- Japan Nikkei Flash Manufacturing PMI for May 2019., The U.S. Initial Jobless Claims for May 18, 2019., The U.S. New 

Home Sales for April 2019., The U.S. Markit Flash PMI for May 2019., Euro Area Markit Flash PMI for May 2019. 

 May 24, 2019:- The U.S. Durables Goods Orders for April 2019., Japan Inflation for April 2019. 

Domestic Events 

 Upcoming Results:- APL Apollo Tubes., Graphite India., Inox Wind., J.K.Cement., Anaksia., Shree Cement., SPML Infra, Thyrocare Tech-

nologies., Zen Technologies., Alchemist., Astral Poly Technik., Bharat Forge., BPCL, Confidence Petroleum India., Dalmia Bharat Sugar 
And Industries., Dhampur Sugar Mills., Glaxosmithkline Pharmaceuticals., Gujarat State Financial Corporation., HEG., HPCL., Monte Carlo 
Fashions., Phillips Carbon Black., Tata Motors., Anup Engineering., Torrent Pharmaceuticals., TV Today Network., United Breweries., 
Asian Hotels (West)., Bodal Chemicals., Bosch., Cochin Shipyard., Crompton Greaves Consumer Electricals., Dhanuka Agritech., DLF., Eris 
Lifesciences., India Glycols., Jamna Auto Industries., Jindal Steel & Power., KEI Industries., Prakash Industries., Prataap Snacks., Rane 
Engine Valve., Somany Ceramics., Subros., Tech Mahindra., Vegetable Products., Allcargo Logistics., Arrow Textiles., Ashoka Buildcon., 
Bajaj Electricals., Bank Of Baroda., Canara Bank., Central Bank Of India., Cipla., Cummins India., GE T&D India., GSFC., Hindustan Foods., 
Indusind Bank., Jindal Saw., JK Lakshmi Cement., Rane Brake Lining., S H Kelkar And Company., Sagar Cements., Sintex Industries., 
Skipper., Symphony, The Ramco Cements, Thermax., Amrutanjan Health Care., Indraprastha Gas., Praxis Home Retail., Rane (Madras)., 
Sanghvi Movers., TVS Srichakra., Ashok Leyland., Bata India., Coffee Day Enterprises., Dixon Technologies (India)., Excel Industries., 
Grasim Industries., Idfc, Indraprastha Gas., Jai Corp., JSW Steel., Meghmani Organics., Nagarjuna Fertilizers And Chemicals., Page Indus-
tries., Punjab & Sind Bank., REC., Atul Auto., Avanti Feeds., Balrampur Chini Mills., BEML., Divi's Laboratories., Finolex Industries., NIIT., 
Ramkrishna Forgings. 

 May 23, 2019:-  India General Election Results. 

 May 24, 2019:- India’s Foreign Exchange Reserve for the week ended May 17, 2019. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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endeavor to update the information herein on a reasonable basis, Stewart & Mackertich is under no obligation to update or keep the information current. Also, there may be 

regulatory, compliance or other reasons that may prevent Stewart & Mackertich from doing so. Non-rated securities indicate that rating on a particular security has been 

suspended temporarily and such suspension is in compliance with applicable regulations and/or policies of Stewart & Mackertich Wealth, in circumstances where Stewart & 

Mackertich might be acting in an advisory capacity to this company, or in certain other circumstances. 
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Disclaimer 

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy 

or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer document or 

solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may 

receive this Research Report at the same time. Stewart & Mackertich will not treat recipients as customers by virtue of their receiving this Research Report.  

Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your 

specific circumstances. The securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own investment 

decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 

judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. Stewart & Mackertich accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research 

Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before 

investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 

change without notice. 

 

Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies 

including the subject company/companies mentioned in this Research Report. 

 

Stewart & Mackertich or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 

Research Report as of the last day of the month preceding the publication of the Research Report.  

 

Stewart & Mackertich encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither Stewart 

& Mackertich and their Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the 

time of the Public Appearance, if any.  

 

Stewart & Mackertich or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 

company for any other assignment in the past twelve months. 

 

Stewart & Mackertich or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months 

from the date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other 

advisory service in a merger or specific transaction from the subject company. 
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Disclaimer 

Stewart & Mackertich or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject 

companies mentioned in the Research Report in the past twelve months. 

 

Stewart & Mackertich or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the 

Research Report or third party in connection with preparation of the Research Report. 

 

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions. 

 

The Research Analysts might have served as an officer, director or employee of the subject company. 

 

Neither the Research Analysts nor Stewart & Mackertich have been engaged in market making activity for the companies mentioned in the Research Report. 

 

Stewart & Mackertich may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.  

 

Stewart & Mackertich submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Stewart & Mackertich and affiliates to any 

registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of 

investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

 

For queries related to compliance of the report, please contact: -  

Sudipto Datta, Compliance Officer  

Stewart & Mackertich Wealth Management Ltd.  

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 

Contact No.: +91 33 4011 5414 /91 33 6634 5414 

Email Id.: compliance@smifs.com / sudipta@smifs.com 

Website: www.smifs.com  
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